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An A ct to  p r o v id e  fo r  th e  e s ta b lis h m e n t  o f  th e  B a n k  o f  
B o tsw a n a , i t s  c o n s t itu t io n , o b je c ts  a n d  p o w e r s ;  to  re g u la te  
th e  is s u e  o f  B an k  N o te s  a n d  C o in s; to  p r o v id e  fo r  c e r ta in  
m a tte r s  co n n e c te d  w ith  b a n k in g , c u rr en cy  a n d  c o in a g e , an d  
fo r  m a t te r s  co n n e c te d  th e r e w ith  an d  in c id e n ta l th er e to .

Date o f Assent: 22.4.75
Date o f Commencement: O n Notice

E N A C T E D  by the P arliam en t of Botswana.

P a r t  I. Preliminary

1. This Act m ay be cited as the Bank of Botsw ana Act, 1975, and 
shall com e into o peration  on such da te  as the M inister m ay, by notice 
published in the G azette , ap p o in t:

Provided th a t the M inister m ay, by the sam e or d ifferent 
notices, appo in t d ifferent dates for different provisions of the Act 
to come in to  operation .

2. In  this Act, unless the context otherw ise requires -
“ B ank” m eans the Bank o f Botsw ana established u nder section 3; 
‘‘B oard” m eans the board  o f the Bank established under section 8;
‘‘D eputy  G overnor” m eans the D eputy  G overnor of the Bank 

appo in ted  u nder section 10;
“ financial in stitu tio n ” and “ licensed” shall have the same m eanings 

ascribed thereto  under the F inancial Institu tions Act, 1975:
‘‘G overnor” m eans the G overnor of the Bank appoin ted  under 

section 10;
■‘m em b er” m eans a m em ber o f the B oard and  includes the 

G o v ern o r;
“ previous cu rren cy ” m eans notes and  coins w hich are legal tender 

in Botswana up to the date appointed under section 23 ; 2 ;;

P a r t  II . Establishment, Constitution and Objects

3. (1) T here is hereby  established a Bank, to be known as the 
Bank of Botswana, w hich shall be a body corporate  w ith p erpetual 
succession and  a com m on seal, capable o f suing and  being sued in 
its corporate nam e and  w hich, subject to the provisions of this Act, 
m ay hold and dispose of m ovable and  im m ovable property  and 
do all such o ther things as are necessary for or conducive to the 
p roper carrying out of its objects and the perform ance ofits functions.

(2! T h e  Bank shall have its head  office in G aborone and may 
establish branches in Botsw ana an d , w ith  the approval of tlv 
M inister, ab road , and  m ay appo in t agents and correspondents in 
Botsw ana and  abroad .
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4. (1) T h e  p rin c ip a l objects o f the Bank shall be -
(a) to prom ote and  m ain ta in  in te rn a l and external monetary- 

stability, an  efficient paym ents m echanism  and  the liquidity , 
solvency and  p roper functioning o f a soundly based m onetary , 
credit and  financial system in B otsw ana;

(b) to foster m onetary , cred it and  financial conditions conducive 
to the orderly , balanced  and  sustained economic develop­
m ent o f B otsw ana; and

(c) to assist, insofar as it is no t inconsistent w ith  the objects as 
j e t  out in p arag rap h s (a) and  {b), in the a tta in m en t of national 
economic goals.

(2) In  the a tta in m en t of the objects set out in subsection (1 j ,  the 
Bank shall have and  m ay exercise all the powers generally  conferred 
upon a cen tral bank.

Part I I I .  Capital, Profits and Reserves

5. (1) T he au tho rized  cap ita l of the Bank shall be R5 000 000.
(2) G overnm ent shall subscribe to the capital of the Bank in the 

following m anner —
(a) after the establishm ent of the Bank, by the paym ent by 

G overnm ent to the Bank of an am ount not to exceed 
R50G 000, w hich shall be charged on and paid  from the 
Developm ent F und, in such instalm ents as the Bank m ay 
request;

(b) by the transfer and vesting by G overnm ent to and in the 
Bank assets, in the case of land, at the valuation placed 
thereon by agreem ent between the M inister and the Bank, 
and, in the case of o ther property , valued at their cost to 
G overnm ent; and

(c) an am ount representing the difference between the au th o r­
ized capital and  the to tal value of monies and assets paid , 
transferred and  vested under paragraphs (a) and (b), which 
am ount shall be charged on and paid from the C onsolidated 
Fund and paid  by G overnm ent to the Bank in such instal­
m ents as m ay from time to time be proposed by the Board 
and  approved by the M inister.

(3) G overnm ent shall be the sole subscriber to and  holder o f the 
cap ita l of the Bank, and  its holdings o f such cap ita l shall not be 
transferable in whole or in p a r t or subject to any encum brance 
whatsoever.

(4) W henever the assets o f the Bank are less than  the sum of its 
liabilities and the cap ita l paid  up u n d er subsection (2), the M inister, 
no tw ithstand ing  the provisions o f any o ther w ritten  law , shall 
cause to be transferred  to the ow nership of the Bank non-negotiable 
non-in terest bearing  securities issued by the G overnm ent from time



to time for such am o u n t as is necessary for the purpose of preserving 
such cap ita l from any im pairm en t, w hich securities shall be a 
charge on the C onsolidated  F und.

6. T he net profits of the Bank for any financial year shall be Profits, 
dete rm ined by the Bank after m eeting all cu rren t expend itu re for 
such year and  afte r m aking provision for -

ia) bad and  doubtfu l debts and  depreciation  of assets:
'■})) pensions, g ra tu ities and  o ther benefits for its officers and 

employees; and
{</) such o ther item s as the Board m ay deem  necessary.
7. (1} The Bank shall establish a G eneral Reserve to w hich shall General 

be transferred in respect of each financial year of the Bank 50%  of Rescrve 
its net profits, for such year w henever the balance therein  is less than
the B ank’s cap ita l paid  in u n d er section 5 (2), and  thereafter 25%  
of such profits until the balance therein  is equal to the Bank’s 
au thorized  cap ita l, and  thereafter 10% o f such profits.

(2) After transfer has been m ade to the G eneral Reserve under­
subsection (1), the balance of the net profits for the financial year 
shall be applied  to the redem ption  on behalf of G overnm ent of any 
securities issued and  ou tstand ing  u nder section 5 (4) or 34 (2).

A ; After all transfers u nder subsections (1) and  (2) have been 
m ade, the balance of the net profits for the financial year shall be 
paid  to G overnm ent.

4) T he G eneral Reserve established u n d er subsection (1) m ay 
only be used to offset depreciation  and  losses, and  no transfer under- 
subsection (!) or (2) shall be requ ired  to be m ade, nor shall any 
paym ent under subsection (3) be m ade if, in the opinion o f the 
Board, the assets o f the Bank, excluding the B ank’s holdings o f any 
securities issued u n d er sections 5 (4) and  34 (2), are, or after such 
transfer of paym ent w ould be, less th an  the sum of its liabilities and 
capital.

P a r t  IV. Board, Management and Staff
8. ( i ) T here shall be a Board of the Bank, constitu ted  in accord- Establishment 

an t e with section 9, in w hich the powers of the Bank shall be vested and powers 
and  which shall fie responsible for the policy and general adm inis- ° 'oalct 
trillion of the Bank.

( 2 f he  Board m ay m ake bye-laws and issue directives and 
instructions to regulate  the conduct of the business of the Bank.

9. ;!) T he Board shall consist of the G overnor, who shall be Membership 
chairm an , and four o ther m em bers appo in ted  in accordance w ith ot Board 

section 1 1.
(2) T he D eputy  G overnor shall be entitled  to a ttend  all m eetings 

of the Board but shall have no vote except When acting as chairm an  
or unless he shall have been appo in ted  a m em ber under section ! !.
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10. (!) T he G o\ ■’ernor and the D eputy  G overnor shall be poi sons 
o f recognized experience in financial m atters, and shall be appointed 
by the President, in the case of the G overnor, for a term o f live years, 
and  in the case of the D eputy  G overnor, for a term  not exceeding 
five years, and they shall be eligible for re-appoin tm ent.

(2) Subject to the provisions of this Act, the G overnor and the 
D eputy  G overnor shall be appo in ted  on such terms and conditions 
as m ay be set out in their letters of appo in tm en t, which terms and 
conditions shall not, during  their term  of appo in tm ent, be altered 
to their d isadvantage.

(3) T he G overnor shall serve as ch ief executive officer o f the Bank 
responsible to the B oard for the execution of its policy and, on behalf 
of the Board, shall have the d irection  and  control of the business of the 
Bank with au th o rity  to act in connexion w ith the conduct of the 
business of the Bank in all m atters tha t are not, by this Act or by the 
bye-laws of the Bank, specifically reserved to be done by the Board, 
and , w ith the approval o f the B oard, may' delegate these powers to 
o ther officers o f the Bank.

(4) T he Deputy' G overnor shall exercise such powers and can  v 
o u t such duties as m ay be delegated or assigned him by the G overnor
and , in the absence of the G overnor, shalj act as G overnor.

(5) W hile holding office, the G overnor and the D eputy  G overnor 
shall devote the whole of their professional sen-ices to the Bank, and 
shall not, w ithout the w ritten  approval of the M inister, receive anv 
salary  or supp lem ent thereto  from  any  source o ther th an  the Bank or
occupy any o ther office or em ploym ent, w hether rem unerated  or 
not, except as nom inee of the B an k :

Provided th a t the G overnor or the D eputy  G overnor m av serve
on any board , com m ittee or com m ission established by G overnm ent, 
o r becom e G overnor, d irec to r or m em ber o f the board  o f tiny other 
body- or any- in te rn a tio n al financial o rganization  o f which Botswana 
is a m em ber.

11. (1) T he m em bers, o ther than  the G overnor, shall be ap p o in ­
ted by the M inister from am ong persons o f recognized stand ing  and 
experience in business, professional or academ ic m atters.

(2) O f  the m em bers appo in ted  u n d er subsection (1 i, two shall
not be public officers or persons serving as consultants or advisers 
to G overnm ent or persons acting  in a sim ilar capacity.

(3) T he m em bers appo in ted  u nder this section shall be appointed 
for terms not exceeding four years and shall be eligible for re­
appo in tm ent.

(4) T he m em bers appo in ted  under this section shall be entitled 
to such fees and allowances as m ay be determ ined  by- the Board with 
the approval o f the M inister.



12. No person shall be appo in ted  as G overnor, D eputy  G overnor, 
or o ther m em ber who is

(«) a m em ber of the N ational Assem bly;
•b) a director, officer, em ployee or ow ner of, or shareholder in, 

any financial institu tion, except as nom inee of G overnm ent; 
or

j.) a m inor o r o th er person u n d er legal disability.
13. (1) T he ap p o in tm en t o f a G overnor, D epu ty  G overnor or

o ther m em ber who
in': becomes subject to any of the disqualifications set out in 

section 1 2;
[!>) w hether in Botsw ana or elsewhere, becomes an  insolvent or 

has been declared  b an k ru p t and  has not been reh ab ilita ted ;
; ( i w hether in Botsw ana or elsewhere, has been convicted of 

an oifence foi w hich he could have been sentenced to im ­
prisonm ent w ithout the option of a fine; or
has, in the case o f a person possessed o f professional qualifi­
cations, been disqualified or suspended (other than  at his 
own request) from  practising his profession by the order of 
am  com peten t au tho rity  m ade in respect of him personally 
by reason of his m isconduct,

shall term inate forthw ith.
i2 ' A person holding the office of G overnor, D eputy  G overnor 

or o ther m em ber m ay be rem oved from office only for inability  to 
perform  the functions o f his office (w hether arising from infirm ity of 
body or m ind or any o ther cause) or for m isbehaviour and shall 
not be so rem oved except in accordance w ith this section.

(;>) If the President considers tha t the question of rem oving the 
G overnor, the D eputy  G overnor or m em ber from office ought to be 
investigated, he shall app o in t a tribunal, w hich shall consist of a 
cha irm an , who holds or has held high judicial office; and not less 
than  two o ther persons, w hich shall enqu ire  into the m atte r and 
report on the facts thereo f to the President, and  advise the P resident 
on w hether such G overnor, D epu ty  G overnor or m em ber ough t to 
be rem oved from office u nder this section.

(4) W here a tr ib u n a l appo in ted  u n d er subsection (3) advises the 
President that such person ough t to be rem oved fn.m  office, the 
President shall rem ove-such person from office.

).yi If the question o f rem oving a person from office has been 
referred to a tribunal under- this section, the Pr esident m ay suspend 
th a t person from perform ing the functions of his office, and any such 
suspension m ay at any tim e be revoked by the President and shall in 
any case cease to have effect if the trib u n a l advises the President 
th a t such person ough t not ter be rem oved from office.

Ineligibility

Disqualifi­
cation and 
removal  from 
office



Resignation

Vacancy

Meetings of 
Board

A ppointm ent 
of  officers, 
employees, 
agents and  
correspon­
dents

Conflicts of 
interest

14. T he G overnor or D epu ty  G overnor m ay resign his office on 
giving not less th an  three m onths’ notice in w riting to the President 
and the o ther m em bers m ay resign their respective offices on giving 
not less th an  one m o n th ’s notice in w riting  to the M inister.

15. If  any m em ber dies or resigns or- ceases to hold or is otherw ise 
rem oved from office before the expiry o f the term  for w hich he has 
been appoin ted , an o th er person shall be appo in ted  at the earliest 
opportun ity  under section 10 or 11, as the case m ay be, for the 
rem ain ing  period of such first-m entioned m em ber’s te rm .

16. (!) T he Board shall m eet as often as the business of the Ba nk 
m ay require but not less frequently  than once in each ca lendar 
quarte r.

(2) Pursuant to its bye-laws, the Board m ay provide for regular 
m eetings for w hich no notice shall be necessary, and  for special 
m eetings to be convened a t the w ritten  request of the G overnor or 
any  two o ther m em bers for w hich notice shall be required.

(31 A quorum  at any m eeting shall consist o f three m em bers, 
includ ing  the cha irm an , and  at least one m em ber referred to in 
section 11 (2).

17. (1) Ail appo in tm ents of officers and  employees of the Bank 
shall be only to positions created  by or p u rsuan t to decisions o f the 
B oard and at such rem unera tion  and  on such o ther term s and con­
ditions as shall be prescribed by the Board.

(2) All appo in tm ents of agents and  correspondents of the Bank 
shall be m ade p u rsu an t to decisions of the Board.

(3) No salary, fee, wage or o ther rem uneration , or allowances 
paid  by the Bank shall be com puted  by reference to the net or other- 
profits o f the Bank.

18. (1) No m em ber appo in ted  under section 11 shall ac t as 
representative of any com m ercial, financial, ag ricu ltu ral, industrial 
or o th er interest, or receive or accept directions therefrom  in respect 
of duties to be perform ed u nder this Act.

(2) Every such m em ber shall fully disclose to the Board any 
in terest, w hether personal, com m ercial, financial, ag ricu ltural, 
industrial or other, which he m ay directly  or ind irectly  hold or be 
connected w ith  and  which becomes the subject of a consideration by 
the B oard, and shall refrain  from voting th e re o n :

Provided th a t such an interest, if so disclosed, shall not dis­
qualify  such m em ber for the purpose o f constitu ting  a quorum .

(3) No m em ber, officer or em ployee of the Bank shall accept any 
gift or advan tage for h im self or on beha lf o f any person w ith whom  
he m ay have family, business or financial connexions if  the accep t­
ance thereof would result, or give the appearance  o f resulting, in  a 
d im in ishm ent of his im p artia l devotion to his duties u nder this Act.



(4) Any person who contravenes any  of the provisions of this 
section shall be guilty  of an  offence and  liable on conviction to a fine 
of R 5 000 and  to im prisonm ent for five years.

19. (1) E xcept for the purpose of the perform ance of his duties Secrecy 
or the exercise of his functions or when lawfully required  so to do by
any court o f com peten t ju risd ic tion  or u nder any w ritten  law, or 
w hen so required  or au tho rized  by the B oard, no m em ber, officer 
or em ployee o f the Bank, or au d ito r appo in ted  under section 55 (1), 
shall disclose to any person any inform ation re la ting  to the affairs 
o f the Bank or of any financial institu tion  or o ther person w hich he 
has acquired  in the perform ance o f his duties or the exercise o f his 
functions.

(2) Every person appo in ted  under or em ployed in carry ing  out 
the provisions o f this Act, except the M inister, shall m ake an o a th  or 
declaration  of secrecy in the m an n er and  form prescribed.

A) Every such person who, in con traven tion  o f the true in ten t 
of the oath  or dec lara tion  of secrecy m ade by him  and  w ithout 
lawful excuse, reveals any m a tte r or th ing wrhich has com e to his 
knowledge in the perform ance o f his duties or the exercise of his 
functions shall be gu ilty  of an  offence and  liable to a fine of R5 000 
and  to im prisonm ent for five years.

;4: Any person who, being requ ired  by this section to m ake the 
prescribed oath, acts in the execution o f his office before he has m ade 
such oath , shall be guilty o f an  offence and liable to a fine of R20.

P a r t  V. Monetary Unit, Notes and Coins

20. (1) W ith effect from a date  to be appo in ted  by the M inister Monetary 
in consultation w ith the Bank, notice o f w hich shall be published in amt
the G azette and com m unicated  to the public  in such o ther m anner 
as the M inister m ay determ ine , the m onetary  un it of Botsw ana shall 
be the Pula, divided into one h u n d red  T hebe , the symbols for w hich 
shall be “ P ” and  “ t” respectively.

;2) W ith  effect from the date  appo in ted  u nder subsection (1),
"any reference to an  am oun t of m oney expressed in term s of previous 
currency in any

ia) w ritten law  o f Botsw ana, including  any  in strum en t having 
effect by v irtue  o f an  A ct; or

(b) contract, agreem ent, sale, paym ent, bill, note, instrum ent, 
and  security for m oney, and  any transaction , dealing, m atte r 
and thing w hatever re la ting  to m oney, or involving the p ay ­
m ent o f or the liability  to pay  any  m oney, existing as of the 
aforesaid da te  and  w hich is to be executed or discharged in 
Botswana,

shall be deem ed to be a reference to the corresponding am ount of 
m oney expressed in term s of the Pula calcu lated  a t the official ra te
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declared by the Bank in ag reem ent w ith the M inister for this purpose, 
notice of w hich shall be published in the G azette  and  com m unicated 
to the public in such o ther m an n er as the M inister m ay determ ine.

(3) O n  a date  before the date  appo in ted  u nder subsection (1), 
the Bank shall, in agreem ent w ith the M inister, declare the official 
ra te  referred to in subsection (2).

Provided th a t the M inister m ay, by notice published in the 
G azette, specify a period du ring  w hich the previous currency m ay 
continue to circu late alone or jo in tly  w ith the Pula.

21. (1) T he p a r value o f the Pula and  any change or suspension 
thereof m ay be declared  by the President, on the recom m endation  
o f the M inister after consultation w ith the Bank.

(2) Notice o f the p a r value of the Pula and  any change or sus­
pension thereof shall be published in the G azette and  com m unicated 
to the public in such o ther m an n er as the M inister m ay determ ine.

22. (1) T he Bank shall have the sole righ t to issue notes and coins 
denom inated in Pula and T hebe.

(2) No person o ther th an  the Bank shall issue in Botswana notes 
or coins, or any docum ents or tokens payable to bearer on dem and, 
having  the appearance  of, or p u rp o rtin g  to be, or w hich are likely 
to pass as or be confused w ith legal tender.

(3) Any person contravening  subsection (2) shall be guilty  of an 
offence and liable to im prisonm ent for seven years.

23. (1) Notes and  coins issued by the Bank shall be legal tender 
w ith in  Botswana and  shall be valid  —

(a) in the case of notes or gold coins, for the paym ent of any 
a m o u n t;

(b) in the case of o ther coins, for the paym ent of an  am ount not 
exceeding P10 bu t for no g rea ter am ount.

(2) T he M inister shall, by notice published in the G azette and 
com m unicated to the public in such o ther m anner as he m ay d e ter­
m ine, appoin t a date, being a date  no t earlier than  the date  appoin ted  
under section 20 (1), on which the previous currency shall cease 
to be legal tender and  become foreign currency.

(3) For the avoidance of doub t it is hereby expressly declared 
that, in the event of the date appoin ted  under subsection (2) being- 
after the date  appo in ted  under section 20 ( l ) , th e  Pula and the 
previous currency m ay, during  the in tervening period, circulate 
together and both shall be legal tender.

(4) T he M inister may, by notice published in the G azette 
p rio r to the date  appoin ted  under subsection (2), specify a period 
w ith in  which the previous currency m ay continue to circulate 
subject to such conditions and for such purposes as m ay be specified 
in such notice.



24. (1) T he Bank shall a rrange for the p rin ting  of notes and the 
m inting of coins and  for all m atters re la ting  thereto , and for the 
security and safekeeping of unissued notes and coins, and for the 
custody and destruction , as necessary, of plates, dies and  retired  
notes and  coins.

(2) Notes and coins issued by the Bank shall be o f such denom i­
nations, com position, form and design as shall be approved by the 
M inister.

(3: T h e  characteristics of notes and coins to be issued by the 
Bank shall be published in the G azette.

25. T he Bank m ay, on giving not less than  three m onths' notice 
in the G azette and in such o ther m anner calcu lated  to inform  the 
public as the M inister m ay determ ine, call in, for the purpose of 
w ithdraw ing  from circu lation , any notes or coins which it has issued, 
on paym ent of the face value thereof in accordance w ith section 26, 
and  any such notes and  coins shall, on the expiry of such notice and 
notw ithstanding  section 23, cease to be legal tender:

Provided tha t a ho lder of such notes and  coins shall be entitled  
w ithin such period, being not less th an  five years, as m ay be specified 
in such notice or in any subsequent notice, to claim  paym ent horn 
the Bank of the face value thereof.

26. (1) U pon su rren d er by any person to the Bank or to any 
agent au thorized  for the purpose o f any  notes or coins w hich it has 
issued, the Bank shall, subject to subsections (2) and  (3), exchange 
on dem and and w ithou t charge such notes or coins for notes and 
coins of equivalen t value and  of such denom inations as m av be 
req u es ted :

Provided th a t in the event of the unavailab ility  o f a requested  
denom ination , the Bank m ay deliver notes and  coins of available 
denom inations w hich most nearly  app rox im ate  those requested .

(2) Coins w hich have been perfo rated , cut, clipped, broken, or 
on which any m ark  has been private ly  im pressed, or w hich show 
signs of non-m onetary  use, or the design of w hich is not d istinguish­
able, shall not be exchanged by the Bank, save in its sole discretion.

(3) T he conditions u n d er w hich m utila ted  or otherw ise dam aged  
notes m ay be exchanged a t p a rtia l or full face value shall be d e te r­
m ined from tim e to tim e by' the Bank and  published in the G azette.

27. Any person who, w ithou t the perm ission o f the Bank, wilfully -
(a) cuts, tears, perforates, or in any o th er w ay w hatsoever 

m utilates any  note issued by the B ank;
(b) writes, prin ts, stam ps or draw s any th ing  upon any such no te; 

or
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(c) attaches or affixes any seal or stam p to or upon any such note, 
shall be guilty o f an  offence and  liable on conviction to a fine of R500 
and  to im prisonm ent for six m onths.

28. No person shall be en titled  to recover from  the Bank the 
value of any lost or stolen notes or coins, except as m ay be provided 
u n d er the terms of a w aiver expressly executed in respect o f the 
assum ption by the Bank of risks inciden t to shipm ent of notes and  
co ins:

Provided tha t no th ing  in this section shall affect the liability  of 
the Bank for any loss suffered by any person in consequence of the 
negligence or m isconduct, in the course of his official duties, of the 
G overnor, D eputy  G overnor or m em ber, or any officer, em ployee 
or agent of the Bank.

29. A certificate signed by a duly  au thorized  officer of the Bank 
tha t any  note or coin is or is not genuine shall be prima facie evidence 
of such fact in any legal proceedings in Botswana.

P a r t  V I. International Reserve, Foreign Exchange Operations and 
Special Reserve Account

30. T he Bank shall establish and  m ain tain , on such term s and  
conditions as the B oard m ay from  tim e to tim e determ ine, an  in te r­
national reserve w hich shall consist o f all or any of the following -

(a) gold;
(b) foreign exchange in the form of notes and  coins or bank 

balances held ab road , denom inated  in such currencies and  
located in such countries as the Board m ay, for the purposes 
of this section, approve;

(c) any in terna tionally  recognized reserve asset, including -
(i) the ab ility  of Botsw ana to m ake a gold tranche purchase 

in the G eneral A ccount of the In te rn a tio n a l M onetary  
F u n d ;

(ii) B otsw ana’s holdings of special d raw ing  rights;
(d) bills of exchange and  prom issory notes denom inated  in  such 

foreign currencies and  payab le in such currencies and  in 
such places outside Botsw ana as the Board m ay, for the 
purposes o f this section, approve;

(e) treasury bills and  o ther securities denom inated  in foreign 
currencies issued or guaran teed  by such foreign governm ents, 
denom inated  in such currencies and  payable in such places 
as the Board m ay, for the purposes of this section, approve;

(j) securities issued or gu aran teed  by in tern a tio n al financial 
institutions specified from tim e to tim e by the Board for the 
purposes of this sec tio n ; and

(g) such o ther assets as the Board, w ith  the agreem ent o f the 
M inister, m ay, for the purposes o f this section, approve.



31. ( 1 )  T he Bank shall use its best endeavours to m ain ta in  the Adequacy of 
in te rn a tio n al reserve established u nder section 30 a t a level w hich is, international 
m  tts opinion, ad eq u ate  lor the in te rn a tio n a l transactions ol 
Botswana.

(2) If  such in tern a tio n al reserve has declined or, in the opinion 
o f the Bank, appears to be in d an g er o f declin ing to such ex ten t as to 
jeopardize its adequacy , the Bank shall subm it to the M inister a 
repo rt on the reserve position and  the causes w hich have led or m ay 
lead to such a decline together w ith recom m endations concerning 
the m easures th a t it considers necessary to forestall or otherw ise 
rem edy the situation.

(3) U ntil such tim e as, in its opinion, the situation  has been 
rectified, the Bank shall m ake fu rther reports and  recom m endations 
at intervals not exceeding three m onths.

32. (1) T he Bank m ay, subject to such term s and  conditions as Operations
m ay from tim e to tim e be determ ined  by the B oard, — jn golci arul

J foreign
(a) buy, sell or deal in, gold coins or bullion or o ther precious exchange 

m eta ls ;
\ b) buy, sell or deal in, foreign currencies using for these purposes 

any o f the instrum ents com m only used in such transactions;
(t) buy, sell or deal in, treasury  bills and  o ther securities issued 

or gu aran teed  by foreign governm ents or in te rn a tio n al 
financial o rg an iza tio n s;

id) open and  m ain ta in  accounts w ith in te rn a tio n a l financial 
organizations, cen tra l banks, m onetary  au thorities and 
financial organizations outside B o tsw ana;

[e] open and  m ain ta in  accounts an d  act as agent or correspon­
den t for in te rn a tio n al financial organizations, cen tra l banks, 
m onetary  au thorities and  financial o rganizations outside 
Botswana, and  foreign governm ents and  their agencies.

(2) T he Bank shall, from tim e to tim e, determ ine the rates at 
w hich it will buy, sell o r deal in  gold an d  foreign currencies:

Provided th a t such rates shall be determ ined  w ith due regard  
to the obligations w hich Botsw ana has assum ed in accordance with 
the provisions of any in tern a tio n al m onetary  ag reem ent to w hich 
it is a p a rty  or to w hich it has adhered .

33. T h e  Bank shall, in connexion w ith  the operations enum era ted  Limitations 

in section 32, deal only  w ith G overnm ent, licensed financial insti­
tutions, foreign governm ents and  their agencies, in te rn a tio n al 
financial organizations, cen tral banks, m onetary  au thorities and 
financial o rganizations outside B o tsw an a:

Provided that, w ith the approval of the M inister, the Bank m ay 
deal w ith any o ther person on such term s and  conditions as the Board 
m ay determ ine.
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34. (1) Any net gains in any financial year of the Bank 
arising from any change in the valuation  of the Bank’s 
assets or liabilities in, or denom inated  in, gold, special 
draw ing rights or foreign currencies as a result of any change in the 
values, parities or exchange rates of gold, special d raw ing  rights or 
foreign currencies in terms o f Pula, shall be credited to a special 
reserve account.

(2) Any net losses in any financial year of the Bank 
arising from any such change shall be set off against 
any  credit balance in the special reserve account and , no tw ith ­
standing  the provisions of any o ther w ritten  law , if  such balance is 
insufficient to cover such losses, G overnm ent shall cause to be 
transferred to the ow nership of the Bank non-negotiable non­
interest bearing securities issued by G overnm ent to the ex ten t o f the 
deficiency, w hich securities shall be a charge on the C onsolidated 
Fund.

(3) N either net gains referred to in subsection (1) nor net losses 
referred to in subsection (2) shall be included in the com putation 
of the annual net profits of the Bank.

(4) Any credit balance in the special reserve accoun t a t the end 
of each financial year of the Bank shall be applied  first, on behalf of 
G overnm ent, to the redem ption  o f all securities issued and o u ts tan d ­
ing u n d er subsection (2) or section 5 (5), and  one-fifth of any 
rem ain ing  balance shall be paid to the C onsolidated F u n d :

Provided that, if the rem ain ing  balance does not exceed 
RIO 000, it shall be paid  in full to the C onsolidated Fund.

(5) No credits or debits shall be m ade to the special reserve 
account except in accordance w ith this section or section 7 (2).

P a r t  V II. Relations with Financial Institutions
35. T h e  Bank m ay open accounts for, and accept deposits from 

financial institutions, 'under such term s and conditions as the Board 
m ay from tim e to time determ ine, and m ay open accounts for, and 
accept deposits from, such o ther persons as m ay be approved by the 
M inister for this purpose.

36. (1) For the purpose of this seclion, “ account holders” m eans 
financial institutions and o th er persons m ain ta in ing  accounts with 
the Bank u nder section 35.

(2) T he Bank m ay, on such terms and  conditions as the Board 
m ay from tim e to tim e determ ine -

(a) purchase from, sell to, d iscount and  rediscount for account, 
holders bills of exchange and  prom issory notes d raw n  or m ade 
for com m ercial, industrial or ag ricu ltu ra l purposes, bearing 
two or m ore good signatures of w hich at least one shall be 
th a t of a bank, and m atu ring  w ith in  184 days from the date 
of their acquisition by the B ank;



ib) purchase from, sell to, d iscount and rediscount for account 
holders any treasury bills or o ther securities issued or g u a ran ­
teed by G overnm ent, form ing p art o f a public issue and 
m atu ring  w ithin 1 84 days of the date  o f their acquisition by 
the B an k ;

i'3) T he Bank m ay, on such term s and conditions as the Board 
m ay from time to time determ ine , grant, to account holders advances 
for periods not exceeding 92 days -

{a} secured by
(i’i instrum ents specified in p arag rap h  (a) or (b) o f sub­

section (2);
(ii) o ther securities issued or g u aran teed  by G overnm ent 

and  form ing p a rt of a public issue;
(hi) w arehouse receipts and docum ents o f title issued in 

respect of staple com m odities or o ther goods duly 
insured; or

(iv) holdings of any assets w hich the Bank is perm itted  to 
buy, sell or deal in u nder section 32; or

\b) unsecured or secured by such o ther assets, on such special 
terms and conditions as the Board shall determ ine when, 
in its opinion, such an advance is exceptionally  necessary 
to m eet the liquidity  requirem ents of the borrow er.

37. T he Bank shall determ ine and publicly announce from time Determina­

te time its rates for discounts, rediscounts and  advances, and m ay tlon of r:ues
i ■ i , • ]  i * i *  (' • i e lot discountsdeter m ine differential rates and  ceilings lor various classes ol d advances 

transactions or m aturities.
38. ; I } T he Bank may, from time to time, require, by pub lication  Required 

in the G azette and by w ritten  notice to the p rincipal place of business reaves ol 
in Botswana of each financial institu tion, the m ain tenance by finan- mht,r ' 
cial institutions of p rim ary  reserves, including  m arg inal p rim ary  financial 
reserves, against such deposit and  sim ilar liabilities as m ay be institutions 
specified by the Bank for this purpose.

; 2 i Such p rim ary  reserves shall be m ain ta ined  by way o f cash 
holdings, or by way of deposits w ith the Bank or by bo th  in such 
proportion  as the Bank m ay from time to tim e determ ine.

(3) No interest shall be paid  by the Bank on any p a rt of such 
p rim ary  reserves.

(4) T he Bank m ay fix different reserve ratios for d ifferent classes 
of deposit and sim ilar liabilities and  m ay determ ine the m ethod of 
their com pu tation :

Provided tha t -
(i) the Bank shall not, w ithou t the prior approval of the 

M inister, require  a financial institu tion  to hold a total
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am oun t o f p rim ary  reserves in excess of 25%  of its total 
deposit and  o ther sim ilar liabilities;

(ii) the initial fixing of, or any increase in, the required  
p rim ary  reserve ratios shall be effective only after 
reasonable notice, not less th an  th irty  days, or such 
shorter period as the M inister m ay approve, has been 
given, and  shall not relate to a period p rio r to the initial 
da te  o f n o tice ;

(iii) the Bank m ay determ ine th a t the requirem ents of this 
subsection m ay be m et by m eeting the requ ired  p rim ary  
reserve ra tio  on the basis of averages o f daily  reserve 
holdings over such averaging period as the Bank m ay 
d e te rm in e ;

(iv) the requ ired  p rim ary  reserve ratios, the m ethod  of their 
com putation , and  any averaging period  determ ined  
under p arag rap h  (iii) shall be uniform  for all o ther 
financial institutions w ithin the same class.

(5) T he Bank m ay impose on and  collect from any financial 
institu tion  which fails to m ain ta in  requ ired  p rim ary  reserves in the 
ap p ro p ria te  ratio  fixed under this section a levy not exceeding one- 
fifth of one per cent per day on the am oun t of deficiency in such 
in stitu tio n ’s p rim ary  reserves until the deficiency is corrected.

39. (1) T h e  Bank m ay, w ith  the approval of the M inister, specify, 
in respect of any or all financial institu tions, by notice published in 
the G azette and  by w ritten ' notice to the p rincipal place of business 
in Botsw ana o f each financial institu tion  affected thereby  -

(a) the m ethods o f com putation  and m axim um  and m inim um  
rates of in terest payab le in respect of any class of deposit and 
sim ilar liabilities;

(b) the perm issible purposes, aggregate ceilings, m axim um  
am ounts beyond w hich the approval of the Bank is necessary, 
m in im um  cash m arg in  or security, m axim um  m aturities, 
and  m axim um  in terest rates chargeab le  in  respect o f -

(i) the m aking of any class of advances, w hether by loans 
or overdrafts, and  investm ents;

(ii) the discounting o f any class o f bills of exchange, prom is­
sory notes and  o ther com m ercial, industrial, agricu ltu ral 
or financial p ap e r;

(iii) the issuing of any class o f letters of cred it;
(iv) the g ran tin g  o f any class of acceptance and other forms 

o f cred it;
(t) the m in im um  and  m axim um  commissions, service charges 

and  o ther fees w hich m ay be levied on any class o f transactions 
w ith the pub lic;



(d) the m an n er of disclosure to the public and  to —
(i) each depositor of the effective an n u a l in terest ra te 

payable in respect of deposits m ade therew ith ;
(ii) each person to whom  cr edit is extended o f the terms of 

ob tain ing  such credit, includ ing  the effective annual 
interest ra te  payable in respect thereof:

Provided th a t the Bank in notices u nder this subsection m ay 
d ifferentiate in respect o f the aforesaid item s betw een -

(i) financial institutions or classes thereof; and 
(ii; o ther creditors referred to in subsection (2), or classes thereof, 

or m em bers of such classes.
(2; W ith the approval of the M inister, all or any o f the provisions 

o f  subsection (1 i m ay be m ade applicab le by the Bank, by notice 
published in the G azette and  by w ritten  notice served on the person 
affected thereby, to any person a substan tial share of whose o p era ­
tions, in the opinion of the Bank, includes the extension of credit.

(3) T he Bank m ay call for and  exam ine the accounts, books and 
papers o f any person who, it has reason to believe, is extending  or has 
extended credit and  to w hom  the Bank considers the provisions of 
subsection (1) should be app lied  u n d er subsection (2).

(4) A ny notice issued u nder this section shall com e into effect on 
such da te  as is specified there in  b u t in any case no t earlier th an  th irty  
days after the d a te  o f pub lication  in the G azette.

(5) Any financial institu tion  w hich fails to com ply w ith the 
provisions of a notice issued u n d er subsection (1) shall be guilty  of 
an  offence and  liable on conviction to a fine o f R5 000.

(6) A ny person to w hom  the provisions o f subsection (1) have 
been m ade applicab le , p u rsu an t to subsection (2), and  who -

(a) fails to com ply w ith  a notice issued u nder subsection (1 ;;
(b) knowingly supplies false inform ation  to the B ank; or
(c) fails to furnish, w ith in  the tim e prescribed by the Bank, any 

docum ents called for by the Bank u nder subsection (3),
shall be guilty of an  offence and  liable -

(aa) in respect o f an  offence u n d er su b p arag rap h  (a"' or (b), to a 
fine o f R5 000;

(bb) in respect o f an  offence u n d er su b p arag rap h  (c), to a fine of 
R500 for every day du rin g  w hich such offence has continued .

40. T h e  Bank m ay from  tim e to tim e determ ine the m axim um  M aximum
am oun t which financial institu tions m ay hold in foreign currencies amoums in 
generally  or in any specified currency  or currencies. currencies

41. T he Bank m ay, in conjunction  w ith  financial institu tions, Clearing 

organize facilities for the clearing  of cheques and  o ther instrum ents facilltles 
for effecting paym ents.
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42. (1) T he Bank shall act as b anker and  financial adviser to, 
and  fiscal agent of, G overnm ent.

(2) I t  shall be the du ty  of the Bank, th rough  the M inister, to 
render advice and to furnish reports on m atters re la ting  to the 
purposes of the Bank and  concerning any m a tte r w hich, in its 
opinion, is likely to affect the ach ievem ent of the purposes of the 
Bank.

43. (1) T he Bank shall be the official depository of G overnm ent 
fu n d s:

Provided th a t G overnm ent m ay m ain ta in  accounts in Botsw ana 
w ith and  generally use the services o f financial institutions in such 
cases and  on such term s and conditions as m ay be agreed between 
the M inister and  the Bank.

(2) T he Bank shall receive from  G overnm ent, and  disburse on 
its behalf, G overnm ent m onies and keep account thereof w ithout 
rem unera tion  for such services:

Provided th a t no in terest shall be requ ired  to be paid  by the 
Bank on G overnm ent balances held w ith the Bank.

44. T he Bank shall be en trusted , upon  such term s and  conditions 
as m ay be agreed w ith  G overnm ent, w ith  the issue and  m anagem ent 
o f G overnm ent securities or securities guaran teed  by G overnm ent 
w hich form a public  issue.

45. T he Bank m ay act as agent for G overnm ent for such purposes 
and  on such term s and conditions as m ay be agreed betw een 
G overnm ent and  the Bank.

46. T he Bank m ay ac t as banker an d  fiscal agent to sta tu to ry  and 
w holly-ow ned G overnm ent corporations and  to local au thorities on 
such term s and conditions as m ay be agreed betw een the parties 
concerned, w ith  the approval of the M inister.

47. Prior to any borrow ing from a source o ther than the Bank, 
G overnm ent and  every sta tu to ry  or w holly-ow ned G overnm ent 
corporation  or local au th o rity  shall seek the advice o f the Bank 
concerning the tim ing, term s and  conditions of such borrow ing 
and  shall p rom ptly  notify the Bank o f the term s and conditions of 
any  such borrow ing subsequently  entered into.

48. (1) Subject to the provisions of any o ther w ritten  law, the 
Bank m ay g ran t tem porary  advances to G overnm ent subject to 
repaym en t w ith in  six m onths following the end of the financial year 
in w hich they were g ran ted , a t such rates of interest as m ay be 
agreed betw een the Bank and  the M inister.

(2) N otw ithstand ing  the provisions of subsection (1), the Bank 
m ay g ran t to G overnm ent advances on such term s and  conditions



as m ay be agreed in respect of subscriptions and  o ther paym ents 
resulting from, or inciden tal to, the m em bership  o f Botsw ana in any 
in terna tional bank or in te rn a tio n al m onetary  au th o rity  established 
under governm ental auspices, the p artic ip a tio n  of Botsw ana in any 
account thereof and  any transactions and  operations in connexion 
therw ith ,

49. T he Bank m ay purchase and  sell securities issued or g u aran - Tran,.,, iiuns
teed by G overnm ent w hich form p a rt o f a public issue. c' 1 1

' t ' C L M  I! It'S

50. ( 1} Except in accordance w ith  sections 5 (4), 34 (2), 3b, 48, i nnicuion 
49 and 57 12). the Bank shall not, d irectlv  or indirectly , acqu ire  the u "<lm-
securities ol, or g ran t any advances to, G overnm ent, or advances or 
credit facilities to any sta tu to ry  or wholly-ow ned G overnm ent 
corporation, G overnm ent agency, or local au thority .

(2) Except as provided in subsection (4), the total o f ou tstand ing  
advances and  cred it facilities g ran ted  by the Bank in accordance 
w ith sections 36 (3) and 48 (1) and  the B ank’s holdings 
of securities purchased in accordance w ith section 49 
shall a t no time exceed 20%  of G overn m en t’s average an n u a l o r­
d inary  revenue for the three financial years im m ediately  preceding 
lor which accounts are  ava ilab le :

Provided th a t -
(i) for the purposes of this section, the o rd in ary  revenue of 

G overnm ent shall include all revenues from taxes, levies, 
royalties, duties and fees, rents, profits and  incom e from any 
investm ent or undertak ing  by G overnm ent from any' o f its 
subdivisions or institutions, governm ent agencies, s ta tu to ry  
or w holly-ow ned G overnm ent corporations or local au th o ri­
ties, but shall not include proceeds of funds raised by w ay of 
loans, grants, or any  forms o f econom ic assistance; and the 
average of the annual o rd inary  revenue shall m ean the 
average of the an n u a l o rd in ary  revenue for the three financial 
years im m ediately  preceding  for which accounts are av a il­
able ; and

(iij if the accounts for the latest com pleted  financial year are not 
yet available , the official estim ates o f such y ea r’s o rd in ary  
revenue m ay be used in the aforesaid com putation .

(3 s in  the event that, in the op inion o f the Bank, the lim itation  
provided in subsection (2) shall th rea ten  to be exceeded,-the Bank 
shall subm it to the M inister a report on the Bank’s outstanding  
advances and cred it facilities and  holdings o f securities, and  the 
causes which m ay lead to such excess together w ith  recom m endations 
as it deems ap p ro p ria te  to forestall or otherw ise rem edy the s i tu a tio n : 
the Bank shall m ake fu rth e r reports and  recom m endations at 
intervals not exceeding six m onths un til such tim e as, in its op inion, 
the situation  has been rectified.
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(4) In  the event th a t the lim ita tion  provided in  subsection (2) is, 
in  the opinion of the Bank, in im m inen t d anger of being exceeded, 
the Bank forthw ith  shall advise the M inister o f the fact and  the 
M inister shall consult w ith the Bank on the advisability  of tem p o ra­
rily perm itting  a fu rth e r increase, w hether directly  or indirectly , in 
the B ank’s total advances, credit facilities and  holdings of securities 
referred to in the said subsection; if  the Bank and  the M inister agree 
in w riting  th a t it is essential in the na tio n al in terest th a t the said 
lim itation  be tem porarily  w aived, the said lim itation  m ay, for such 
period not exceeding six m onths and  on such term s and  conditions 
as m ay be agreed, be increased by an  am o u n t not to exceed an  
additional 10% of the G ov ern m en t’s average o rd in ary  revenue for 
the three financial years im m ediately  preceding:

Provided th a t -
(i) before en tering  into an  agreem ent u nder this subsection, the 

M inister shall advise the Bank th a t G overnm ent accepts 
responsibility for the adop tion  of the policy so d e te rm in e d ;

(ii) every such agreem ent shall be pubiished forthw ith  in the 
G azette; and

(iii) the M inister shall cause to be laid before the N ational 
Assembly, w ith in  fifteen sitting days after an  agreem ent under 
this subsection has been en tered  into, a copy thereof and 
statem ents by the M inister and  the Bank in respect thereof.

51. (1) T he Bank shall ac t as agent for G overnm ent in the 
adm in istra tion  of any law in force re la ting  to exchange control, in 
accordance with such regulations, instructions and  directives as the 
M inister m ay from tim e to tim e issue for this purpose.

(2) R eturns, statem ents, accounts or in form ation requ ired  to be 
subm itted  to the M inister u n d er the provisions of any such law shall 
be transm itted  th rough  the Bank.

52. T he Bank shall, upon  designation by the M inister, serve as 
the depository of, and  the fiscal agency th rough  w hich dealings shall 
be conducted w ith, any in tern a tio n al financial o rgan ization  of which 
Botsw ana is a m em ber.

53. (1) If, after consultation  w ith the Bank, the M inister is of the 
op inion th a t the policies being pursued  by the Bank are not adequate  
for, or conducive to, the ach ievem ent o f the objects of the Bank set 
ou t in section 4, the M inister shall subm it a recom m endation  to the 
P resident, and the P resident m ay, by directive, determ ine the policy 
to be adop ted  by the Bank.

(2) T he M inister shall inform  the Bank of the policy so determ ined  
and  th a t G overnm ent accepts responsibility for the adop tion  of the 
policy.



(3) T he Bank shall thereupon  give effect to such policy while the 
directive rem ains in operation.

(4) Any directive issued u n d er subsection (1) shall be published 
forthw ith in the G azette  and  the M inister shall cause to be laid 
before the N ational Assembly, w ith in  fifteen sitting  days after the 
M inister has inform ed the Bank of the policy determ ined , a copy of 
such directive together w ith statem ents by G overnm ent and  the 
Bank in respect of the m atte r concerning w hich the directive was 
issued.

F a r t  IX . Accounts and Statements

54. T he financial year of the Bank shall begin on the 1st day of Financial

J a n u a ry  and end on the 31st day o f D ecem ber. >ear
55. . i ) T he accounts of the Bank shall be aud ited  by auditors Accounts 

approved by the M inister and  appo in ted  ann u a lly  by the B oard. a[lcl aucl"
(2; W ithout prejudice to subsection (1), the A uditor-G eneral 

shall, if so requested  by the M inister, exam ine and report on the 
accounts of the Bank or any aspects o f its operations, and  the Bank 
shall provide the A udito r-G enera l w ith  all necessary and  p roper 
facilities therefor.

56. (1) T he Bank shall, w ith in  th ree m onths after the close of Accounts,
each financial year, transm it to the M inister -  annual  report

' and monthly
[a) a copy of the an n u a l accounts certified by the aud ito rs; and  re turn

!b] a report of its operations and affairs du ring  tha t year, 
which accounts and  report shall be published by the Bank.

;2) T he M inister shall, w ith in  th irty  day's after their receipt, 
cause a copy of the an n u a l accounts and  the repo rt o f operations to 
be laid before the N ational Assembly'.

5) T he Bank shall, as soon as possible after the last working day 
of each m onth, m ake up and  publish  a re tu rn  of its assets and  liab ili­
ties as at the close o f business on th a t day, a copy o f w hich shall be 
transm itted  to the M inister and  published in the Gazette.

P a r t  X. General

57. (1) Except as otherw ise provided in this Act, the Bank shall Prohibited
activities

(a) engage in trade , purchase the shares of any' co rporation  or 
com pany, including  the shares o f any financial institu tion , 
or otherw ise have an  ow nership  in terest in any' financial, 
com m ercial, ag ricu ltu ra l, industrial or o ther u n d ertak in g ;

(b) acquire by purchase, lease or otherw ise any real righ t in or 
to im m ovable property ' except so far as the Bank shall consider 
necessary or expedient for the provision of prem ises for the 
conduct o f its business and  for the housing o f its staff and



sim ilar requ irem ents incidental to the perform ance of its 
functions u n d er the provisions of this A ct;

(Vi m ake unsecured advances except as provided in section 36 
(3) (b) or in subsection (4 ) ;

id) m ake advances secured otherw ise than  as set forth in this 
.Act;

(e) except as provided in section 36 (3) [b) or in subsection (2), 
accept shares as security.

(2) N othing in this section shall prevent the acquisition by the 
Bank in the course of satisfaction o f debts due to it o f any interests 
referred to in subsection (1) (a) or rights referred to in subsection
(1) A  =

Provided th a t all such interests or rights so acquired  shall be 
disposed of at the earliest suitable opportunity .

(3) N otw ithstanding  the provisions of subsection ( 1), the Bank, 
with the approval of the M inister, m ay establish pension plans or 
p rovident funds or sim itar schemes for the benefit or protection of 
officers and employees and their dependan ts and nominees, and m ay 
m ake contributions to any such fund or scheme subject to such terms 
and  conditions as shall be prescribed by the Board.

(4) N otw ithstand ing  the provisions of subsection (1), and subject 
to such terms and conditions as shall be determ ined  by the Board, 
the Bank m ay g ran t advances to any of its officers or employees for 
such purposes and in such am ounts as the M inister m ay approve.

Bank rna\ 
call tor 
miormuuun

58. ( ! )  For the purposes of the adm inistration of this Act and in 
proper perform ance of its functions under this Act, the Bank m ay 
call for such inform ation as it m ay require from any person.

(2) Any person who fails to supply any inform ation called for by 
the Bank under subsection ( 1) or who supplies any false or m isleading 
inform ation shall be guilty of an offence and liable to a fine of 
R5 000 and to im prisonm ent for tw’o years.

L-xemptioii
from
Financial
Insuiutions
Act, 1975

59. T h e Bank shall not be subject to any of the provisions app lic­
able to financial institu tions u nder the F inancial Institu tions Act.
1975.

I'.xemp; lor 
ii’orn taxes. 
C'U .

60. ( 1) T he Bank shall be exem pt from the paym ent of any taxes, 
levies and duties o ther than  —

22 of 1970 (a) duties leviable under the Customs, Excise and Sales D uty 
Act, 1970; and

t,..V 27 o! 
l<H,b

(b) rates levied under the Tow n Council R egulations, 1966, 
b u t including, w ithout prejudice to the generality of the foregoing, 
stam p and transfer du ty  on any of its transactions, operations,



property  and docum ents, as the case m ay be, and any tax or levy- 
on its incom e or profits.

(2) Part I of the Second Schedule to the Incom e T ax Act is Cap. ;c:i>i 
am ended by inserting at the end thereof the new item following —

“ (xiii) the Bank of B otsw ana.”

61. T he M inister m ay, after consultation w ith the Bank, m ake Rrnukuions 
regulations for the b e tte r carry ing  ou t o f  the purposes and  provisions 
of this Act, or to give force or effect to its provisions, or for its be tte r 
adm inistration .

P a r t  X I. Repeal
62. T he C urrency Act is repealed with effect from the date r.■peal of 

appoin ted  by the M inister under section 23 (2). c at’- :i 1 :l'~

Passed by the N ational Assembly this 3rd day of April, 1975.

I . P .  G o n t s e ,

Clerk o f the .National Assembly.


